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SUBJECT: INVESTOR DISPUTE: LATRIQUE 
REF: LISBON 1283 

1 . PETER VALE OF LATRIQUE TELEPHONED DEPARTMENT MARCH 3 
TO REPORT HE HAD RECEIVED LETTER FROM GOP LABOR MINISTRY 
CONSULTANT HARPSOE REPORTED REFTEL. VALE ASSERTED THAT 
NUMBER OF POINTS IN LETTER WERE UNCLEAR TO HIM AND LATRIQUE 
ATTORNEY, PARTICULARLY REFERENCE TO "CREDITS TO THIRD 
PARTIES" WHICH MAY HAVE BEARING ON LATRIQUE DEBT TO 
BANK OF SPIRITO SANTO. HE REPEATED THAT BANK DEBT 
CONSTITUTED GREATEST OBSTACLE TO RESOLVING DISPUTE. NEVER- 
THELESS HE REITERATED HIS WILLINGNESS TO MARKET PORTUGUESE 
FIRM'S OUTPUT IF PRODUCTS ARE COMPETITIVELY PRICED AND IF 
QUESTION OF BANK DEBT COULD BE RESOLVED. DESPITE AMBIGUITY 
OF SOME PARTS OF LETTER, HE SAID THERE APPEARED TO BE 
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ROOM FOR NEGOTIATION OF SATISFACTORY SOLUTION. INFORMED 
THAT HARPSOE PLANNED TO VISIT LATRIQUE, VALE STATED HE 
WOULD BE WILLING TO MEET WITH HARPSOE IN NEW YORK IF THIS 
WAS HARPSOE'S INTENTION, OR ALTERNATIVELY TO SEND REPRE- 
SENTATIVE TO MEET WITH HIM IN LISBON. VALE AUTHORIZED 
DEPTOFF TO CONVEY ALL OF FOREGOING TO HARPSOE, AND 
REQUESTED WE DETERMINE HARPSOE'S INTENTIONS RE DATE AND 
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PLACE OF MEETING. 

2. ACTION REQUESTED: EMBASSY IS REQUESTED TO COMMUNICATE 
SUBSTANCE OF VALE'S REMARKS TO HARPSOE AND REPORT RESPONSE. 
WE WOULD ALSO APPRECIATE EMBASSY'S AGAIN REQUESTING THAT 
IN HIS DISCUSSIONS WITH APPROPRIATE GOP OFFICIALS. 

HARPSOE CONVEY OUR CONCERN THAT GOP NOT TAKE ANY 
PRECIPITATE ACTION THAT MIGHT IMPAIR U.S. INVESTORS' 

RIGHTS TO THEIR ASSETS IN PORTUGAL OR TO FAIR COMPENSATION. 
AT ITS DISCRETION, EMBASSY MAY FIND IT USEFUL TO ASK 
HARPSOE'S VIEWS ON WHICH GOP OFFICIALS WOULD BE MOST 
HELPFUL IN CONTRIBUTING TO RESOLUTION OF THESE DISPUTES. 

CHRISTOPHE 
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